
Date: JuL 7 1981 Eniploycr Idcntificatlon Number: ********** 5 

Form Number: 1023 

f i x  Ycnrs: 

' ****** * ***  **********  ******  * *  
*** ***  *******  ****  
**********  ********  ***** 

Kcv District: **  ***  

Persun to Contact: *  **** ******  

Contact Telephone Number: ******** 

- Gentlemen: 

Th i s  is a f i n a l  adverse doterminat ion  a s  to  your exempt s t a t u s  under s e c t i o n  
5 0 1 ( c ) ( 3 )  of t h e  I n t e r n a l  Revenue Code. 

Our ndverso d e t e r e i n a t i o n  was made f o r  t h e  follo.uing r eason( s )  : 
1. The primary purpose of your o rgan iza t ion  i s  t o  conduct an  

o rd ina ry  commercial consu l t i ng  e n t e r p r i s e  i n  competit ion 
wi th  o t h e r  commercial f i rms ,  and 

2. Your a r t i c l e s  o f  o rgan iza t ion  do no t  make iper p rov i s ion  
f o r  t h e  d i s t r i b u t i o n  of a s s e t s  on d i s s o l ~ l t l  In. 

Contr ibut ions  t o  your o rgan iza t ion  a r e  no t  deduct ib le  under Code s e c t i o n  170. 

You a r e  r equ i r ed  t o  f i l e  Federal . income t a x  r e tu rns  on t h e  form indicated above. 
Based on tho  f i n a n c i a l  infor.nntion you furnished,  i t  appears  t h a t  r e t u r n s  should be 
f i l c d  f o r  t h e  above yea r s .  You should f i l e  t hese  r e tu rns  with your key D i s t r i c t  D i r ec to r .  
EP/EO Divis ion ,  w i th in  7 J  days from t h e  d a t e  of t h i s  l e t t e r ,  un l e s s  a reques t  f o r  a n  
extens ion o f  time is g r . n t e d .  Process ing of income t ax  r e tu rns  and assessmsnt of any 
t a x e s  due w i l l  not  be  delayed because you have f i l e d  n p e t i t i o n  f o r  d e c l a r a t o r y  judgment 
under Code s e c t i o n  7428. You should f i l e  r e tu rns  f o r  l a t e r  t ax  yea r s  wi th  t h e  app ropr i a t e  
s e r v i c e  cen te r  s!lo:vn i n  t h e  i n s t r u c t i o n s  f o r  those r e tu rns .  

I f  you decide  t o  con te s t  t h i s  determination under t he  d e c l a r a t o r y  judgment 
p rov i s ions  o f  Code s e c t l o a  7428, a  p e t i t i o n  t o  tho  United S t a t e s  Tax Court ,  t h e  Uni ted  
S t a t e s  Court o f  Claims, o r  t h e  d i s t r i c t  cou r t  of t h e  United S t a t e s  f o r  t h e  D i s t r i c t  o f  
Columbia must be f i l e d  wi th in  90 days from t h e  d a t e  t h i s  de terminat ion  %as  mailed t o  you. 
Contact  t h e  c l e r k  o f  t h e  app ropr i a t e  cou r t  f o r  r u l e s  f o r  f i l i n g  p e t i t i o n s  f o r  
d e c l a r a t o r y  judgment. 

************************** *  * * * *  * * *  * * * * *  Letter 1371(RO) (1-80) 



Bo w i l l  n o t i f y  tllo n p ~ * * n p r i a t n  S t o t o  o f r i c i n l s  o f  as roqtkirod by 
Codo s o c t i o r ~  6 1 0 4 ( c ) .  

I f  you linvo ally q u o s t i o ~ l s ,  p l o n s o  c o n t a ~ t  t h o  pornon whoso name crncl tolepllono 

! **** * * * * ****  * * * *  ****** 

numbel. rrro s l~own i n  tlie handing o f  this l o t t c r .  

Sincerely yours .  

**** ** *****  

Photocopy o f  lettcr . to :  
*** * * * * *  **  ***** 

*** * * * *  * * * *  * * * * * 
*********** ********  ***** 

Letter 1371(RO) (140) 



* * * * * * * *  * * *  *********  ********  
*** **** * * * * * * * *  ****** 
********** * ******** ***** 

Dcnr ~lppl icant :  

Your application f o r  cxeaption from Federal income tax undcr Section 
501(c)(3) of ttic Iar.crnn1 Rcvonur. Code h.ls been conoi&rrl?d. 

Tt~a informntlo* *orr submitted discloser. tbnt  you v~crc iacorporatcd . 
under Ct~aptcr *** of the  ********  Statutes .  Your purpouer,. an s ta ted  
i n  your Art icles  of Incorporation, arc: 1) To es tab l i sh  a net~rcrk of 
informntionnl, tcch..lcal,, f i s c a l  and a ther  scrvicss  for a r t i s t s  and 
a r t s  producars ' ~ h i c h  is deo iped  to: Increase the managemant sklll of 
a r t i s t s  and a r t s  producers i n . t h c  areas o f  grmtssanship,  audience da- 
velopnent, program planning anJ. f i s c a l  plnnninc; increase t h e i r  mare-  
uars of and -acccosihi l i ty '  to d a t i n g  program an i services  ?vailab,le 
to  rticmf improva rile cochnicnl s k i l l s  of artistrr;,nnd a r t s  producers. 
and t o  iqmovc tho qual i ty  of a r t  baing pioduccd: hncl'serva t h a v a r i o a s  
needs of tno a r t i s t i c  cornunity i n  ********  and other places and, . 2) 
To provide a t h s r  scrviccs  f o r  purposen of promotlng'&rtlstic,  c iv iz  and 
coaruaity weltarc. . . . - . 

Scction SOL(C) (3) of ttto internnl  i:evenua ~ o d c  cxcnbto..from ~ k d o r a l .  
incone tax: , . 

"Corporntions and any ,,community cliest, fund o r "  faundetion. 
o r a ~ a i z e d  and oparated axclusively.for.religioua, charitable. 
uc ien t i f i c ,  t e s t i n g  f o r  public' safety,  l i t e r a r y  o r  eiiucational 
purposes, o r  f o r  the prcvcfltion of cruel ty t o  J l i l d r c n  or  . 
nnicurls. no p a r t  of thc not earnin88 of which inuras  co the .- 
benefi t  of any privata  nliarcholdor o r  indlvitlual.;." 

Scction 1.501(~)(3)- l (o)( l )  of the. I n c e  Tax ~ e ~ u l n t f o n s  s t a t e s  .chat 
un orgnnisaciou which is orgnnized and operated f o r  thc primary purpose 
of carrying o;l a tradc or  business is not  m e e t  under Scction 501(c)(3) ' '  

of cha codc, avcn thougii it lias axcmpt purpodcs,  it^ property f a  beld, ' 
i n  c o ~ u o n  and i t s  p r o f i t s  do no,t inure t o  rita'bencnhfit of individuul 
~re:>rrt* of t i c  o r ~ n c i z a t i o n ;  Soctiok 1.501(c) (3)-3. o f '  the Incooo Tax . 
Wegulatiort:; uleo provides chat ,.an orgnnization i a - h o t  exempt unlc'o 
i t  nerves u puy>lfc m t h e r  thnn a private  lnte.restt  



- 

-2 .- 

******* **** ********** ********** 

Your proposcd a c t i v i t i e n  arc pr imar i ly  t o  providc consultinl:  ucrvlcefi 
co a r t i s t s  and a r t s  producers. Pour orgnoizatiun w i l l  be  o p e r ~ t e d  ns 
n t r ade  o r  buainess  inaonuch n s  you ind ica t e  your r e c i p i e n t s  w i l l  he 
required t o  reimburse you For dl oxpenses incirrrod on c h a i r  hehalf  
clod w i l l  pay n consulclng f ae  of $****  pe r  Sour t o  be paid t o  tha  
consui tants  who r e i ~ d c r  t h e  oervicc .  

Tlloratore, i t  has bocn d a t ~ r m i n c d  tl lnt  you do not  q u n l i f y  for exemption 
under Section 50L(c)(3) of the  I n t e r n a l  Rnvcnua Codc. You nra rerluired 
t o  f i l e  Fcdcral I n c o w  t a x  re turns .  Form 1120. 

1 E  you do n o t  ogrcc 111th those~'conclusionrr,  you m y  reqceet  ,Appeals Off ice  
Consideration. To 40 t i ~ i o ,  you muat subn l t  t o  tho District Di rec to r  wi thin  
30 day5 from tltc dote of  t h i e  l e t t e r ,  a.otatemont of f n c t s ; .  l aw,  and 
t e n t s .  In dup l i ca t e ,  wiricic v i l l ,  c l e n r l y  s o t  for t? l -  your posi t ion,  . Yo11 a l s o  
muat scatc uixether you w i s i r ' a n  Appeals Dffico confer&nce.. Any suhrdission. 
o u s t  ba s igned by one of your p r i n c i p a l  o f i i co r s .  If t h e  ma t t a r  I n  to 'be'  
11nnJlod Ly a rapreciantative,  t h c  Confaronce nod P r a c t i c a  Iiequiremcntn rc- 
garding t5e f i l i n g  of a povar of  a t to rnay  and cvideucc of e n r o l h n t  t o  
p r a c t i c e  ~ u s t  be m e t .  

lf you do no t  p r o t m t  t h i s  proposcb-dc&rmidcnt:on.ir; a t imely manno*, it' 
oil1 be considered h? c t ~ e  T n t t l ~ d  ~ a k u u a  S a w i c e  os a f n i l u r e  t o  exhaust 
n v a i l a b l ~  a h i n i s t r a C i v e  rezncdiea. Section 7428(b)(2) of t h e  I n t e r n q l  . 
I:evenua Code provide8 fit p a r t  t h a t ,  "A. dec l a ra to ry  judgnant o r  decree '  under 
t i i ie  s ac t ion  shr i l l  n o t  b c  iaaued f i x  any prkrceding unhss .  t he  'i'sx Court, 
t h e  Court of Cia ins ,  o r  t l a n ' ~ i a t r i c t  cour t  of ' . t l~e.Vnita,d ~ t n t c e . f o r  t h e  
n i a t r i c t  of  Colu&is dcterminnn. t h a t  t h e  ,org.u~izakion~ i n ~ o l v e d '  ha.  ax- . 
:rawted. odmtnis t rac lvc  .remadies .nvnFlable ' t o  'it . u l t h i n  t h e  Intezpal.'Rovenue 

-. . .  . 
' SCL O ~ C C ' .  " 

. I  

< . :  ; .. . 
Cn f i n a l  d a t e d n a t i o n ,  c o p i e ~  o f  t h i a  l a t t a r  w i l l  bc fordardad to appro- 
priate S t a t e  o f f i c i a l ?  in nccordencc with, Sect ion 6104Cc) o f  t he  InEernol 

. , . . 1:evcn z Code. . ' 

- .  
I f  we do no t  llcnr from you wi th in  t h e  time ~ p e c i f i e d .  Chis c o ~ u n i c a t i o n  
w i l l  becone o u r  determinat ion i n  rhe n a t t c r .  

** *** * * * *   
D i s t r i c t  l l i r ec to r  . , 

. .  . .. . 
: . . \ ' .  , . . 

. . 



******* * * *  ********** 
********* 

*** **** ******* ****  
*********** ***** ***** 

****** *** *****  r 

****  ******* 

Chief, T e c h l a i c * * * * * * * * * * * *  1 3 S  

December 12, 1979 

Your ~ p p l i c n t i o n  f o r  exenytion fm~ Fgderal income tax  u d o r  Section r ~ l  
(c)(4) of the In te rna l  Rsvenue Code has been conaiciercd. 

The i ~ f * *  a t ~ o n  you * * * * * d  discaaaas that  you were incorporated under 
Chapter *** of t h e  * * * * * *   ?tatu'tee. Your purpoees, as atatod Fnyycw 
&tic lee  of  Incorporation, are: 7 )  lb  estnbl iah a nckmrk of info=- 
t loan l ,  technical ,  f t a c a l  md other  services f o r  a r t f a t s  and arts pro- 
c!ucors which is  dcaigned to: incwoae t h e  nanngement s k i l l  of a r t l a t s  
and a r t s  pmducera i n  tha areas of grentaslanahlp, audience develo~nont ,  
?ragram planning and f i s c a l  planning; increaso t h a i r  a%nrernass of and 
accoeaibi t l ty  to oxisf lng propame and sorvicns avai lable  ta then; irnprovc 
the tochnlcal s:cills ~f nrt is tsr ;md arAa p i ~ d u c e r s  and to inprovu t h e  
~ u e l l i t y  of a r t  bejng produced; and aarve the  various ~iceds o f  the a r t i s t i c  
community in********* ta and o ther  places and, 2)  To provide o ther  sa- 
vicee f o r  puiioaes of p m m t i n g  n r t i a t i c ,  cSvfc and commmity walfarr. 

The information f w t h o r  indieaterr t h t i  the oct ivlLics  which you &tend 
to carry on arc of lor ing  v a  -ous coneultlng semic6n to the creat ive 
md perfoming n r t e  conmunity with roapact to learrnannd contracts ,  
places and spaeaa, (;cantemanahjp, audience development, the foxmation 
of goals end objeot ives,  u e  of volunteers, publ ic  re la t ions ,  finanoi& 
manag5m-nt, and fund rais ing.  Feas w i l l  I e  charged f o r  these s&wices. 
Your proposad two y e n r  budeat indioatea that you m e i c i p a t e  tho fees 
f o r  servictis w i l l  equnl your expenditures f o r  tho f i r a t  year, and dl1 
exceed your ecpe~ci i turro f o r  t h o  second year. 

Section Y' l (c ) (4)  of th- ..ltornel Rovenuo Coao deacribce c i v i c  ieaguea 
o r  crgnriizat.-ons not  o~gzziz .?d for p r o f i t  bu t  oporatad e x o l u i v e l y  f o r  
thc promt ion  of  soc ia l  h-elfrlre. 

Sect*on 1.531 (c)  (4)- l  (a)(2) strtoa t h a t  an orgarlzat ion Fe operatcd 
sxclusivcly f o r  t h e  procotion of e o c i t l  w e l f m  if it i s  primarily w a g e d  
'n pmnii;ine in soae way t h e  m m r .  good and general welfare of t h e  peo-. 
ple  of the comcll1;ty. 
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******** *** *********** *******   ' 

Your proposed act iv l t iee  nt'e to prov?.de conoulting errru-lcas tz~ art1sl;e 

Director wi t lh in  day8 fmm tho a t e  of this::.lattsr, n s t a t a e n t  of 
facts ,  law, and arguments, in  duplicate, uhiah w i l l  alearly s e t  fox% 
your poeition. You alao must eta te  &ether you wish an Amaalo Office 
conforenoe. P.ny aubmieaiw a t  be signed by one o f  your principal 
offieore. If the matter 18 t a b %  handled by a r ~ ~ r o s m ~ a t i v e ,  tho 
Conference and Prnutioo Requirement8 rogard+g the f i l i n g  of a power 
of atto-mey qed evidence on uuprbln?ent to praotloe must be net. 

: mc10oure: 
Publication 892 


